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REANDA
Reanda !"{aroon Zakaria & Company
Chartereri Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VENUS SECURITIES (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

we have ar-rdited the annexed financial statements of venus securities (private) Lirnited lvhichcomprise the statement of financial position as at June 3a, 202a. ancl the stateme nt of protit orloss' statement of other comprehensive incorne. rtr. rrur"rr.nt of changes in equit,v, ihe st$trme{rtolcesh tlows for the year then ended, and notes to the flnancial stateilents. incluaing a sllrluraryof significant accounting policies and other explanatory infbnnation, ancl lve state tliat u,e haveobtained all the information atr<J explanations which, io the best of our knorvlecl.ge anel br:lief,rvere rlecessary fbr tlie purposes of tlie audit.

In ottr opiniort and to the best of our inlbnnation ar:d accorcling to the ex6rlanalions givc, lo i-rs.rlte statement ol t'inancial position. statenient of profit or loss, statemenl of othcr comprehersi'eincome' the staterrrertt of'cltanges in equity and the statenlent of cash flor,vs togetlrer l,l,ith thenotes tbnning pail thereof conform r'vith the accoiinting and reportinq stanclarcls as aprplicahl., i,Ilaltistan and give the infonnation requireci by the corirpanies Act, 2017 {xlx ot.20l7). irr themanner so requii'ecl and respectively give a trlle ancl fair vier,v of the state oithe cornpany,s eitairsas al ^lune 30' 2020 artd of the profit, statement of other comprehensive income, the clranges i,equity and irs cash llows for the year then encled.

Btsis [or Opinion

We conducted our atrdit in accordance with International Stan<lards on Auditing (lS;\s) asapplicable in Pakistan. -Our-r&ponsibilities uncler those standarcls are f'urther describecl i, theAuclitor's l?esponsibilities-for lhe Audit o.f the Financial sratentenrs section of our report. we areinde[endent of the cornpany itt accordance with the International Ethics Standarcls Boarcl 1brAccountants' Code oJ- Ethics .for Profes'sionul Arrourtort, as adopted by the Institute ofchartered Accountants of Pakistan (the code) and we have fulf rlled our other elhicalresponsibilities in'accordance with the code. we believe that the audit eviclerlce we lrave obtrineclis srrlllcierrt arrd appropriate to providc a basis ftrr our opiniorr.

lnformation otlier than the Financial Statements ancl Auditors, Report Thcrcon
Managernetrt is responsible for the other infbrmation. The other inlbrmation cornprises theinfbrmation included in the Annual Report but does not inclr-rde the flnancial staternents and ourauditors' repoft thereon.

our opinion on the financial statelnents does not cover the other inforrnation ancl we clo notexpress any fbrm of assurance conclusion thereon.

l:;::::c^t:":-Yitl o,Ur audit of the,finarrcial sraremenrs. our responsibility is to read rtre ortrer
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I REANDA

Responsibilities of Management and Board of Directors ff,r the Fin"ancial Statements

Management is responsible forthe preparation and faiipresentation of the financial statements in

accordance with the accounting and reporting standards as applicable in Pakistan and the

requirements of Companies Act,20l7(XIX of 2017) and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as appl'icable, matters related to going concern
and using the going concern basis of accounting unless management either intenils to liquidate
the Company or to cease operations, or has no realistic alternative but.to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obt'ain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conductod in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or eiror
and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional'skepticism throughout the audit. We also:

I
o Identify and asses's the'riiks of material misstatement of the financial statements, whether due

' to fraud or error, design and perform audit pro.cedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting frorn fraud is higher than for one resulting

from error;.as fraud may involve collusion, forgery, intentional omissions, misrepresentations,

or the override of intemal control.

o Obtain an'understanding of intemal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relatgd disclosures made by management.

. Conclude on the appropriateness of r-uanagement's use o1' the going concerll basis of
accounting and. based on the audit evidence obtained. whether a mzrterial uncertaitttv ,:xists

related to events or conditions that ma,v cast significant doubt on the Cottrpan.v's ability to
continue as a going concern. lf we conclude that a r-naterial uncertaitrty exists. we are reqirired

to draw attentior-r in our auditor's report to the related disclosures in the financial statolrents

or. if such disclosures are inadequate. to modifl our opinion. Our conclusiotrs are basecl on

the audit eviclence obtairred up to the clate of our aLrditor's report. I'lowever. lulltre evcllts or

, cottdit'iolls lllav cause the Colttpltttl to ecasc t(rcirr'ltillllc lts lt goittg collcel'n'
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o Evaluate the overall presentation. structure ancl content of the f-rnancial statements,

including the disclosures, and r,vhether the financial statements represent the ur-rclerlf ing

transactions and events in a manner that achieves lair presentation.

We communicate with the board of directors regarding. among other malters, the planned

scope ar-rd timing of the audit and signilicant audit findings. including an1' signilicant

def-rciencies in internal control that we identify during our audit.

Report on Other Legal nnd Regulatory Requiremcnts

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Cornpany as recluired by the CouPzrnies

Act,2017 (XIX of 2017);

b) the statement of tinancial position, the statement of profit or loss ancl other

comprehensive income, the statement of changes in equity and the statement of cash

f'lows together with the notes thereon have been drawn up it'l contbmrity u'itl, the

Companiis Act,2017 (XIX of 2017) and are in agreement with the books olacci.rutrr atid

returns;

c) investments made, expenditure incurred and guarantees extended during tl-re year rvere 1br

the purpose of the Company's business; and

d) no zakat is deductible at source under theZakatand Ushr Ordinanc.'. 1980'

. "!.
e) the Company was in compliance with the requirement of section 78 of the Secr-rlities ,\ct

' 
2015. scctiol 62 of the Futures Market Act 2016 and the relevatrt requiremcnls of

Secr-rrities Brokers (Licensing and Operations) Regulations 2016 as at the date ou w'hich

the balance sheet was PrePared.

The elgageryelt partner on the auclit resulting in this independerlt elrclitor's rcport is

Muhammad Yameen.

Rt.^ (*,-!s. 
-F,tokyl }3^rttukl - t.,(

Reanda Haroon Zakaria & ComPanY Place: Karachi
Dated:07(}CT2020Chartered Accountants



ASSETS

Non-Current Assets

Property and equipment

Intangibles

Long term deposit

Deferred tax asset

Current Assets

Trade debts

Advances and other receivables

Short-term investments

Tax refunds due from government

Cash and bank balances

Total Assets

CAPITAL AND LIABILITIES

Authorised Share Capital . - a
2,000,000 Ordinary shares of Rs.100 each

Issued, subscribed and paid-up capital

Unappropriated profi1

Shareholders' equity

Current Liabilities
Trade and othe. puyables

Contingency and Commitment

Total Capital and Liabilities

r E\-r s sECL-RrrrES (PRIVATE) LIMITED
ST,|TE -1 T E\-T O F FINANCIAL POSITION

.{.s _l T JL,\',E 30, 2020

4

5

6

7

2020

Rupees

20t9
Rupees

290,614
2,500,000

3,413n46

226,772

2,500,000

1,763,046

8

9

l0
11

12

6,203,660 4,489,818

99,818,479 104,094,876

200,000,000 200,000,000

t3 155,000,000

(57,490,559)

97,509,,441

2,339,038

155,000.000

(59.973,854)
c)5,026,146

9.068.73014

l5

99,848,479 104,094,876

873,271

37,422,076
37,111,955

484,136

17,753,381

93,644,819

4,977,983

46,11r,864
34,832,122

393,751

13,289,338

99,605,058

The annexed notes form arr integr/paft of the financial statements"

.// r,
/t ,/
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rr.\'t s SECURTTTES (PRTVATE) LrMrrED
ST.ITE,I,IEIVT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30,2O2O

Note

Operating revenue

Loss on re-measurement of investments carried
atfair value through profit or loss - net

Administrative and operating expenses

Other charges

Other income

Profit / (loss) before taxation

Taxation

Profit / (loss) after taxation

I
The annexed notes form an integraipurt of th" financial statements.

t6

2020
Rupees

19,758,162

(4,5152279)

15,242,883

(I4,276,045)

t42,582)
(t4,4t8,627)

1,991,9?7

2,816,183

332,888

2019

lTultees

3,889,958

( 10,802,751)

(6,912,793)

(4,268,640)

(60,029)
(4328,66e)

3 81 ,396
( 10.860,066)

i 8,484

t7

18

t9

20

2,493,295 (1 0,878,550)



I T.\-' .S S ECL:RITIES (PRIVATE) LIMITED
STATE-ITE\T OF OTHER COMPREHENSIVE INCOME

FOR THE 
''E.4R 

ENDED JUNE 30,2O2O

2020

Rupees

2019

Rupees

Profit / (loss) after taxation

Other comprehensive income

Total comprehensive income / (loss) for the year

The annexed notes form an integral part of these financial statements.

2,483,?95 (10,878,550)

2,483,295 ( 10,878,550)

F
:



I E^\ZS SECARITIES (PRIVATE) LIMITED
ST-ITEMEI{T OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2O2O

Description

I
I
I
I
I
I
I
T

r
I
T

T

I
I
I
I
I
I
T
r

Balance as on June 30,2018

Loss for the year

Balance as at June 3012019

Profit for the year

Balance as at June 30,2020

155,000,000 (49,095,304) 105,904,696

(10,87&550) (10,878,550)

155,000,000 (59,973,854) 95,026,146

2,483,295 2,483,295

155,000,000 (57,490,559) 97,509,44L

The annexed notes form an integral part ofthese financial statements.

Share capital
Revenue Reserve

Accumuloted loss
Totul



A. CASH FLOW FROM OPERATING ACTIVITIES

r r-\'Ls SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOTYS

FOR THE YEAR ENDED IUNE 30,2O2O

froral/ (used in) operations

Note

2020

Rupees

84,416

4,515-,279

19,420,399)
(14,820,704')

(12,004.,521)

(90,385)

12,625,287

4,104,712

8,689,788

(6,729

2,916,183 (10,860,066)

2019

Rupees

48,126

10,802,751

3,498,875)
7,352,002

(3,508,064)

(393,75 1)

112,152,616)
(4.e77.983 )

(44,439,304)

8,498,120

Profit / (toss) before taxation
Adjustment for non-cash charges and other items

Depreciation

Loss on remeasurement of investment

Capital gain on disPosal of shares

Changes in Working CaPital:
(Increase) / decrease in current assets

Advance tax
Investments net

Trade debts

Advances

Increase / (decrease) in current liabilities

Trade and other payables

B. CASH FLOW FROM INVESTING'ACTIVITIES

18,599,710

(332,888)

(53.165,594)

6,262,301 (5'/.292"t42)

(148,258) (27 4^&eB)

(1,(15(1,000) ( 1.100.000)

(1,798,258) ( I ,474,898)

4,464,043 (58,767,040)

13,289,i38 72,056,378

Taxation

Net cash generated

:P

Purchase of property and equiprlent

Long term dep6sit

Net cash dieA in investing activities

Net increase / (decrease) in cash and cash equivalents (A+B)

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end,of year

integral part of the financial statements.

*
/)'./,/

The anneied notes form an

21 17,753,J81 13,289,338

r
I
I
I
lrlr
t:
h
h
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!;lr
l:
h
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VENUS S ECU RITI E S ( P R It/-4T E ) L ltr IT E D

NOTES TO THE FINAA'CL.1L ST.ITE-IIE}ITS

FOR THE YEAR EI{DED JL:}-E 30, 2020

LEGAL STATU| AND NATARE OF BUSINESS

Venus Securities (Private) Limited was incorporated as a private limited company under the Companies

ordinance, 19g4 (Now Companies Act,Z0l7) on June 06,2007. The registered office is situated at 807,Sth

floor New Stock Exchange Building, Stock Exchange Road, Karachi. The Company is a Trading Right

Entitlement certificate Holder of the Pakistan Stock Exchange Limited.

The principal activity of company is the business of stock brokerage and portfolio management.

l.l A novel strain of coronavirus (COVID-19) that first surfaced in China was classifiid u, u pandemic by

the World Health Organization on 11 March 2020, impacting countries globally including Pakistan'

Government of Pakistan has taken certain measures to reduce t[e spread of the COVID-19 including

lockdown of businesses, suspension of flight operations, intercity movements, cancellation of major

events etc. These measures have resulted in an overall economic slowdown and disruptions to various

business. However, curgntly, the potbntial impacts from COVID-19 remain uncertain, including, among

other things, on economic conditions, businesses and'consumers. The extent of these impacts on the

Company are unclear. The Company is conducting business with some modifications to employee

working and cancellation of certain events, among other modifications while following all necessary

Standard operating procedures (Sops): The Company.will continue to actively monitor the sitr'ration and

may take further actions that alter its business operations as may be required by federal, provincial or

local authorities or that are in the best interests of our employees, customers, padners, strppliers and

stockholders. However, the,management based on its current assessment considered that there would be

no significant impact that'will adversely affect its businesses, results of operations and financial

condition in future Period.

? nasis oF PREPARATIIN

2.1 Statement of ComPliance

l'he F'i,ancial statenents have been prepared in accordance with the accounting artcl |eporling standards

as applicable'i1 pakistan fbr financial reporling. The accountitrg and reporting standards as applicable in

Pakistan comprise oti:

- Ilternational Financial reporling standards (IFRS standards). issued by interrrational Accounting

srandards Board (IASB) as notifled under companies Act, 2017; and

- Provisions of ancl directives issued trtlder the Cornpalies Act, 201 7.

Where the provisions of ancl directives issued under the Cotnpanies Act. 2017 clil't-er fl'onl IFRS

standards. the provisions of and directires issued under the cot.npanies Act, 2017 havc been tbllowed

2.2 Busis of Measurenrcnt

, These f inancial staternents har e been prepared under the historiJal cost convetttiotl except 1br ittvestment

rnhicl.r are carried at tair ralue. uithout anv adiustrnents for the effects of inflation or ctlrrent l'alues.

I
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2.4

2.3 Functional untl preserrt$tiott currenc!'

The flnancial statetllerlts are presented in Pak Rupees, which is also the Compan-v's firncticlrral currency.
All financial infbrntatiort presented in Pak Rupees has been roundecl to the nearest rLlpce.

Use of eslintutes ond judgntents

The preparation of financial statel.neltts in conformity with approved accolrrrti1g stanclards as applicable
in Pakistalr, requires maltagemellt to make juclgments, estimates ancl assumlttions t|at affect the
application of policies and the reported arrounts of assets, liabilities, incor.ne and expcpses. The estimates
and associated assutnptions are based on historical experience and various otlrer factors that are believed
to be reasonable utlder the circumstaltces, the results of which form the basis ol rllrliing the -judgme,ts
about the carrf ing values of assets and liabilities that are not readily apparent frorp otltcr sogrces. Actual
results may differ frorn these estimates.

The estirrates and underlying assumptions are reviewecl on au ongoing basis. Rcvisiorrs to accounting
estitnates are recognised in the period in which the estimates are revised if tlre revisir-rp af'l'ects oply that
period, or in the period of the revision and future periods if the revision atl-ccts botlr ctrrrcltt and fLrture
periods.

Judgments made by managerxent in the application of approved accounting stanclarcl as, applicable ir-r

Pakistan, that have significant effbct cin the f-inancial statements and estimates rvith a sisnillcant risk of
n-raterial jud-qtner-rt in the next year are as fbllows: -

Property und equipment
The Compatry reviews the rate of depreciation. useful [ife. resiclual value and valLre olassets lbr possible
inlpairtnent oll all annual basis. Any change in the estimates in future ycars rriglrt afl.ect the carrying
amounts of the respective items of propertlz and eqr-riprnent u,ith a corresllotrcling af'f-ect on the
depreciation charge and impa.irment.

Intungible ossets
"l'he Company reviews the r{e of amoftisation and value of intangible assets fbr possible. impainnent on
an arltrual basis. Any ching'e in the estimates in futr-rre years might af-fect thc carrving arnounts of
intangible assets rvith a correspolrding affect on the amortisation charge and impaiirne irt.

Trude dehts

l'rade debts and other receivables are recognized initially at fair value and subseqrrently rneasurecl at
arnoftized cost less.loss allowance, if any" The Cornpany measures the loss allorvance Ibr lracle debts at

' an amotlllt equal to lif-etirne expected credit losses (ECL). 1"he'expectecl crcclit losses on tlacle clebts are
estintated Lrsiri$ a provision matrix by ref'erence to past default experietrce of the clcirlor arrcl a1 alalysis
of the debtor's cltrrent financial position, adjusted fbr factors that are specific lo tlre clebtors, general
econoll]ic conditions of the ilrdtrstry in which the debtors operate and an assessment ol'trttth t6c current as
well as the forecast direction of conditions at the reporting date.

Int'rtttte lu-ves

In making the estimates fbr income taxes currently payable by the Cornpany. the rrianage rnent looks at the
ctlrrent income tax laws and establish provision w,here appropriate on the basis of ilnrorutts expected to be
paid to th" tu* authorities.

2.5 Stuntlurds, interpretutions und tmendnrcnts lo opproved uccottnting stttttdords

Tltere are ner.v and atnended standards and interpretations that are manclatorv lirr accorrnting periods
beginning 01 July 2019 other than those disclosed in 2.5.1, are considered not to bc lelelant or do not
have any significant effect on the Cornpany's flnancial statements and are tlterefore not statecl in these
fl n a,r^ i o I otafohlahf .
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2.5.1 New sttrrtdurds, antenlntents to stunrhrds ontl IFRS interpretutions thrtt ure e./Jbctive .for the yeur
ended June 30, 2020

First lime adoptiott of new Stundords

IFRS I6 - Leases

With effect fi'orn July 01,2019, the Company has adopted the International Irinancial Repcilting Standard

([FRS) 16 Leases whicli replaced the previor-rs lease accounting requirements contained in IAS [7 Leases,

IFRIC Interpretation 4 Detennining whether an Arrangement contains a Lease. SIC Intcrpretation 15

Operating Leases-lncentives and SIC Interpretation 27 Evaluating the Substance of -lransactions

lnvolving the Legal Form of a Lease.

A contract is, or contains a lease if tl,e contract conveys a right to control the use o1'err i.icntif iu'rl asset for
a period of tir-ne in exchange for consideration. The entitl, mainly leases properties for its opet'ations. The

entity recognizes a right-of-use asset and lease liability at the lease commencerrent date.'l'he riglrt-of-use
asset is initially rneasured at cost, and subsequently at cost less any accunrulateh clcpreciation and

impairment losses if ar"ry. and adjLrsted fbr certain remeasllrements of the lease liability. -{'he riqht-of-use
asset is depreciated using the straight line method over the shofter of the lease terrn and the asset's useful

lif-e. The estirnated useful lives of assets are determined on the sahre basis as that fbl o*,nerl assets. In

addition. the right-of-use asset is periodically reduced by irnpairment losses. if an1'.

The lease liability is initially measured at the present value of the lease payments that are not paid at the

comrnencement date, discounted using the interest rate irrplicit in the lease or. if that rate cannot be

readily deterrrined. the entity's incremental borrowing rate. The lease liability is srrbseqtrentlv irrcreased

by the interest cost or.l the lease liability and decreased by lease payments rnade. lt is le-rneasttt'ed when

there is a change in future lease paynents arising fi'orn a change in an incler ()r rate u cltange itt
assesslrent of whether extensior.r option is reasonably ceftain to be exercisecl or a ternrination optiott is

reasonably certain not to be exercised.

The Company has elected not to recognize right-of-use assets and lease liabilities fbr sotne leases of low
value assets. Tlie lease pay-ur;nts associated lvith tl-rese leases are recognized as an c\llenses on a straight-

line basis over the lease term. The right-of--use assets are pl'esented as separate line itetn in the statement

of flnancial position.

The Corr-rpany.did not have any property leases arraugeurent therefbre, adoption of IIrRS l6 at 1 Julv

2019 did not have an eflect on the financial statements of the Company.

2.5.2 Stundartls, nmendments und improvemerfis to approved uccountirrg sturulurds llurt ure not -v-t! e.f.fective

The following revised standards. amendments and improvements lvith respect to the approvecl accountittg

standarcls as applicable in Pakistan u,ould be effective from the clates nrentiottecl bcloiv rtainst the

respective standards or interpretations:

Standard or Interpretation

E/fcctivc dute

(annuul pcriods ltegirtnirtg on

or ut'ie'r)

IFRS 3

IAS I

Business Cornbinations: Amendments to clarily the

definition of a business (Amendrnents)

Presentation of Financial Statements and IAS 8

'Accounting Policies. Changes in Accourtting E,stimates

and E,rrors': .{nrendrnents regardir-rg the definition of

Jarrrran' I " 2020

.lanuarl' l. 2020



)

)

Standard or Interpretation

- IAS 39,

IFRS 9 & Amendment for interest rate benchmark reforun.

IFRS 7

Ar.nendment in 'LEASES' to provide practical relief for
lessee in accounting tbr rent concession.

Arnendrnents in 'Presentation of Fiuancial Statements' for
classification of liabilities as current or non-current

Amendments in 'Provisions, Contingent Liabilities and

Contingent Assets' for Onerous contract-cos of fulfilling
contract.

E/fbclit,e dute

(trrrrrrrtl periads heginning on

or u.fier)

June I,?A20

.lanrrirr'',' |. ){J22

Janttarl, I . 2020

- IFRS 16

- IASI

- tAS 37

.lanuarv 1.2022

IAS 16 Amendments in 'Property, Plant and Equipment' for
proceeds before intended use.

JnnLrarl' 1- 2022

In addition to the above standards and amendments, improvements to various accounting standards

have also been issued by the IASB. Such improvements are generally effective for accounting periods

beginning on or after 01 January 2020. The Company expects that such improvements to the

standards will not have any impact on the Company's financial statements in the period of initial
application.

The IASB has also issued the revised Conceptual Frarnework for Financial Reporting (the Conceptual

Framework) in March 2018 which is effective for annual periods beginning on or after 1 January

2020 for preparers of flnancial statements who develop accounting policies based on the Conceptual

Framework. The revised Conceptual Framework is not a standard, and none of the concepts overide
those in any standard olany requirements in a standard. The purpose of the Conceptual Framework is

to assist IASB ih developing standards, to help preparers develop consistent accounting policies if
there is no applicable standard in place and.to assist all parties to understand and interpret the

standards.

i

2.5.3 Annuol Inrprovements to 1f.R^9 staydords 2018-202t)

The follolvi[B annual improvements to IFRS standarcls 20t8-]020 are etfe'ctive lirr artnLral reporling

periods beginning on or afier January 41,2022.

- IFRS 9 - The aurendnrent claril-ies that an entity includes only fees paicl or reccivecl betr,r,een the

entity (the borrorver) and the lender. including fees paid or receivecl by either rhe entitr or tlte lender

on the other's behalf. when it applies the '10 per cent' test in.paragraph 83.3.6 o1'll:ltS 9 iti rtssessins

whether to derecognize a finaircial liability.

- IFRS l6 - The arnendrnent paftially amends Illustrative Exarnple 13 accotnpanyirig IITR.S 16 bi,

excluding the illLrstration of reir.nbursement of leasehold improvetrents by the lessot'. 1'lre ob-iective of
the arnendrtrent is to resolve anv poteutial confusion that might arise in lease incr'ntir cs.

IAS 41 - The amendrnent relnoves the requirement in paragraph22 of IAS 4l fbr entilics fo exclude

taxation cash flows u,hen rneasuring the fair value of a biological assct usiug a llrcscnt valtte

technique" t

'I-l.^ ^l^^.,^ ^,-^,..{,."^,.t. ^,..a 11^r lil-^1. f^ .€f-^+ tl.o fi-.'.^;.1 ofafarmantc ^f fl.o /-^r..,.or..,



3.1

SAMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and Equipment

These are initially measured at cost. Subsequent to initial recognition these are measured at cost less

accumulated depreciation and impairment loss if any.

Subsequent costs are included in the asset's carrying arxouuts or recogr.rised as a sepalate ASSet, as

appropriate, only when it is probable that future benefits associated with the itcrn rvill l'lolv to the

Company and the cost of tl-re item can be rneasured reliably.

Depreciation is charged to income using the straight line urethod at the rates specif ied irr the relevant

note. Monthll, depreciation is charged on additions during the rnonth lvhile no de;-rleciation is clrarged on

assets in the month of disposal.

The Companv revier,vs the useful lives and resiclual value of its assets ou regular basis. r\ny change in the

estimates in future years rnight aff-ect the carrying amounts of the respective itenrs of propcrty. equipment

with a corresponding effect on the depreciation charge.

I

Maintenance and normal repairs are charged to irrcome as and r,vhen ir-rcurred.

Gair-r or loss on disposal of an asset is chargecl to protitand loss accolrnt.

3.2 ltrtuttgibleAssets

An intangible asset is lecogrrizcd as an assets if it is probable that econonric benefits attribttlable to the

assets r.vill florv to the company and cost of the assets can be measured reliably.

Intangible assets having.finite useful lives are stated at cost less accuuulateti anror'lization and

accurnulated irnpainnent losses. if any. Arnorlization is charged from the date the assct is available for
use u,hile in the case of assets disposed of, it is charged till the date of disposal. 'l'lre trsclirl lives and

amoftization rnethod are?eviewed and adjusted, if appropriate, at each reporting clate.

Intangible assets having an indenite useful life are stated at cost less accurlulatccl irnpairnrettt Iosses. if
any. An intangible asset is regarded as having an indefinite useful life, when. based on atr analvsis of all

the relevant f-actors. tltere is no foreseeable limit to the period over rvhich asset is expccter.i to generate

nel casll irrflor,rs lbr the Cornparty

An intangi,ble asset with ar-r indefinite useful life is not amortized. However, the cart'yittg arnount is

revierved at each reporting date or rvhenever there is an indicatiort that the asset ntat'be irrtpaired. to

assess rvhether it is in excess of its recoverable arrount, and where the carrving v;t lltc crceeds the

estirnated recoverable arnount, it is lvritten dolvn to its estimated recoverable amoultt.

Gains or losses arising frorl derecognition of an intangible asset are measurecl as thc clillercircc betlveen

the net disposal proceeds ar"rd the carrying amollut of the asset and are reco-{nizeil in ;rlolit and loss

account u4ren the asset is derecognised.

3.3 Financialinstruments

3.3. I Initial Recognition

All financial assets and liabilities are initially measured at cost

considpration given or received. These are subsequerilly measured at

' case may be.

lvhich is the fhir vaitre of the

fair value" anrortizcrl cost as the



3.3.2 Clossificrttion o./'Jinuncial assets

The Company classifies its ljnancial instrurnents irr the follou,ing categories:

- at amortized cost.

- at fair value through other comprehensive income ("FVTOCI"), or

- at fair value through profit and loss ("FVTPL"),

The Company cletermines the classification of financial assets at initial recognition. The classi{rcation of
iltstruments (otherthan equity instruments) is driver-r bythe Company's busittcss rrtoclel fbr rtlattagingthe

f-inancial assets and their contractual cash flolv characteristics.

Fittuncial ossels ot rrmortized cost

Financial assets that meet the fbllowing conditior-rs are subsequently measured at arrror'lizccl cost:

a) the flnancial asset is held within a business moclel rvhose objective is to holcl linancial assets itr order

to collect contractual cash t]ows and

b) the contractual terms of the financial asset give rise on specified dates to cash tlou's tl.lat are solely

payments of principal and interest on the principal amount outstanding.

Finunciul ossets at.fuir vdue through OCI

Financial assets that meet the fbllowing conditions are subsequenth'rtteasnred at FVTOCI:

a) the finalcial asset is held u,ithin a business rnodel u,hose ob.iective is achieved b1' 1r,,t,, collecting

e ontraclual caslt florl s and selling fittattcial assets attd

b) the contractual tenXs4f the financial asset give rise on specified dates to caslt llorvs that are solely

. payments of principal and interest on the principal amount or"rtstanding.

Hou,ever. Company nray rnake an irrevocable election at initial recognitiotr fbr ltarticulltr irlvtsttrletlts in

equitl, instrulpents that would otherwise be rneasured at fair value tltrough plofil. oi lo:rs to present

subsequent changes in fair value in other cornprehensive irlcome"

Finoncial'nssets ot.fuir vulue tltrouglr P&L

A frnancial asset is rneasurecl at tair vah"re through P&L unless it is measured at atttot'tiz-ed or at fair value

thlough OCI.

3.3.3 Financiul liabilities

The Cornpanv classifies its financial liabilities in the following categories:

- at fair value through profit and loss ("FVTPL"), or

- at amortized cost.

F-inancial liabilities are measrrred at amorlized cost. unless they are required to be ttteasttt'r-"-l at FVTPL

(such ,as instruments held for trading or derivatives), or tlte Cotlpany has optecl to tlreiliiirc them at

FVTPL.



3.3.4 Subsequent mefisurement

Financial assets at FVTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus

transaction costs. Subsequently, they are measured at fair value, with gains or losses arising from changes

in fair value recognized in OCI. \

Finunciul assets and liabilities at amortized cost

Financial assets and liabilities at amortized cost are initiall1, recogrtized at fair valLre pltts or luinus

transaction costs, and subsequently carried at amortized cost. and in tlte case ol l'inartciiil asscts. less any

impairment.

Financial assets and liubilities ut FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair vah-]e and transaction costs

are expensed in the statement of profit or loss and other comprehensive income. Realized and unrealized

gains and losses arising from changes in the fair value of the financial assets and liabilities held at

FVTPL are included in the statement of profit or loss and othdr comprehensive income in the period in

which they arise. Where management has opted to recognize a financial liability at FVTPL, any changes

associated with the Company's own credit risk will be recognized in other comprehensive income/(loss).

Currently, there are nd financial liabilities designated'at FVTPL.

3.3.5 Impairment offinancial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are

measured at amortized cost. Loss allowances are measured on the basis of life time (ECLs) that result

from all possible default events over the expected life of a financial instrument.

Lifetime ECL is only recognized if the credit risk at the reporting datc ltits ittcreased

significantly relative tq thg credit rish at ir-ritial recognition. Further. the Compan), consiclels lhe impact of
fbrw,ard looking information (such Company's internal factors and econotlic cnvirottttterit ol'the country

' of custonters) on ECLs. Credit losses are measured as the present value of all cash shortf alls (i.e. the

diff-erer-rce between the cash flows due to the entity and the caslr flows that the Cottrltatrv expects to

receive). 
.

Provision agairrst fir-rancial assets measured at amoftized. cost are dedtrcted lltrrt the gross carryitte

arnount ofthe assets.

3.3.6 Derct'ttguitiou

Fittuncial ussets

'llre C-'ompany derecogltizes financial assets onl,v rvhen the contractual riglrts to caslt llcus fi"onr the

flnancial assets expire or when it transfers the financial assets trnd sLtbstantialll'all llts iis:;ociltted risks

and'rer,vards of ownership to another entit1,.

On derecognition of a financial asset measured at amortized cost, the difference between the asset's

carrying value and the sum of the consideration received and receivable is recog4ized in profit or loss.

In addition, on derecognition of an investment

cumulative gain or loss previously accumulated in
-.^{'ir ^. l^..

debt irrstrurnent classil'icd as at [r\/]'OCI, the

investments revaluation reserve is rcclassified to
ina
the



In contrast, on derecognition of an investment in equity instrument which the Comparry has elected on

initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserye is not reclassified to profit or loss, but is transferred to revenue reserye.

Financial liabilities
The Company derecognizes financial liabilities only when its obligations under the financial liabilities
are discharged, cancelled or expired. The difference b'etween the carrying amount of the financial
liability derecognized and the consideration paid and payable, including any non-cash assets transferred
or liabilities assumed, is recognized in the statement of profit or loss and other comprehensive income.

3. 3. 7 Offs etting of /inancial as s et s and /in ancial liab ilitib s

Financial assets and flnancial liabilities are ofl-set and the net arrount is reportecl in the f-inancial

staternents only r,vhen there is a legally enfolceable right to set off the recognizecl arnourrt and the

Company intends either to settle on a net basis or to realize the assets and 1o se'tlle rirc liabilities
simrrltaneously.

3.4 Advtnces ond Deposits
I

All short and long term advances and deposits are carried at nominal an"loulrt. Pl'ovisiorrs alc nrade for
doubtful amollnts. Irrecoverable arnoLrnts are r.vritten off to profit ancl loss accorrrrl.

J.5 Tradc ilehts

These are classif-ied at arnoftized cost and are initially recognised lvhen they are originated rrncl nreasured

at fair value of cortsideration leceivable. These assets are rvritten off rvhen there is no rc'asonable

expectation of recovery. Actual credit loss experience over past years is used to base tlic crlcLrlation of
expected credit loss.

Trade receivables in respect ol securities sold on behalf of client are recordecl at scttlcinent clate of
tlansactitlrr

. -a
3.6 . Cuslr utrtl cush equivulents

These irrclrrde cash in hand and bank balances aud are carried at anloltisccl cost.

3.7 Trutle utrd tfihe r puyuhlcs

Trade and,gther payables are carried at cost which is the fair value ol'the cousidclation lo ['e paid in the

future for client trade and services received up to the year end. whether or llot billed to tltc Crrilt1-rany.

'l'rade pal,ables in respect of securities purchased are recorded at settlelnent date of transactiorr.

J.8 Tuxtrtion

Incorne tax expense comprises of current and def'erred tax. Inconre tax experrsc is ice,rgiriseii irr the profit
and 4oss account, except to the extent that it relates to itenrs recognised dircctlr,' in s{rt\.'nrenl r)l'changes

in equity or in which case it is recognised in equity.

Current

Provision for current taxation is

presumptive I final tax regime at

currentlrate of taxation under the
availahle if anv

based on taxability of ceftain irtconre streatls of tltc Coirrl'rttiv under

the applicable tax rates attd ,retnainir.tg irtconre strcalns ciuir-ueable at

normal tax regime after taking into accoutrt tax crctlits atrtl tax rebates



De./brred

Def-erred tax is recognised usingthe balance sheet liability n-rethod on all tcmporarv tlif'rlrcrrces between

the carrying amount of assets and liabilities used for financial reporting prrrposes arxl llre irrnourrts used

for taxatiorr pllrposes. Deferred tax is r.neasured at the rates that are expecterl tcl bc'applied to the

temporary difl'erences when they reverse. based on the lar,vs that have been erraclecl or sLrbstantively

enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that futrrrc taxahlc pro['its will be

available against which the asset can be utilised. Def-erred tax assets al'L'r'evic\\'eci at t:ach ril;or"ting date

and reduced to the extent that it is no longer probable that the relateci tax lrcrrcl'il nill ]rr'realised.
Deferred tax is clrarged or credited to the profit and loss accor-rnt.

3.9 Provisiotrs

A provision is recognised if. as a result of a past event, the Conrpany has a plesent lcg.al or constructive
obligation that can be estimated reliably, and it is probable that an outflo"r,ol'ecqrrrornic bc:ir'{'its lvill be

reqLrired to settle the obligation.

Hor'vever, provisions are reviewed at each balance sheet date and adjLrsted to letlcct tlre cLrrrent best

estimate" !

3.10 Revenue

Brokerage cornmission, consultancy and other income are recognised as arrcl u,lrerr such sclvices are

ptovided and the performance obligation is satisfied.

Interest income is recognised on a tirne proporlion basis r-rsing the effective interest rale o1'rciun.r.

Gain / (loss) on sale of securities are ir-rcluded in profit and loss account orr settlerrreni clirle blsis.

3.1 I Expcnsas

All expenses are recogniqecl irr the profit and loss accolurt on accrual basis.--1

3.12 ltrtpuirntatrt

Norr-Finunciol nssels

I'he carrying amounts of non-financial assets are assessed at each reporting date to ascer'lriin whether

there is any indication of inipairrneut. [f any such indication exists thert the assct's tccor"et'iriii:: lttnount is

estimated. An iriipairnient loss is recognized, as arr expeuse in the profit and loss accorrrrt. fir tire atrount
by rvhich'the asset's carrying amount exceeds its recoverable amouttt. J'he rect',r,claf,lc urr';Ltttt is the

higher of an asset's fail value less cost to sale and value in use. Value in usc is :rscertriricd tlirough
discounting of the estirnated future cash f-lows using a discount rate that rcl'lccts currcnt rnarket

assessnlents of the time value of money and the risli specific to the assets. For thc Ilurl)()sc o1'essessing

impairment. assets are grouped at the lolvest levels for lvhich there are separatelv iclcirtiflable caslt f-lows
(cash-generating units).

An,in-rpairnrent loss is reversed if there has been a change irr tlre estirnates Lrser-l 'lt-- <r,.:iclrnine the

recoverable arnount. An impairment loss is reversed only to the extettt thal the ltsSu:i'r crrri'.r itr!t antottnt

does not exceed the carlyiug arnount that would have beert deternrinecl. t.tct ol clcirt'r:ciation or

anrortization. if no impairment loss had beer-r recognised.

3,13 Related party transuctions

' All transactions with related parties are carried
cdmisqih'le nrinino rnefhnrl

the Conrpan)' at anns' lerrgth prir:,: trsing theoLrt by



PROPERTY AND EQUIPMENT

O./lit'c
Erluipnteut

Total
Particulm Computer

----Rupcer^

Net book value as at June 30, 2018

Additions

Depreciation charged
Net book value as at June 34,2019

Net bookvalue as at June 30,2019

Additions
Depreciation charged

Net book value as at June 30,2020

At June 30, 2019

Cost

Accumulated depreciation
Net book value

At June 30,2020
Cost

Accumulated depreciation
Net book value

Rate of depr
I

I

LONG-TERM DEPOSITS

Central Depository Company of Pakistan Limited
Pakistan Stock Exchange Limited
National Clearing Company of Pakistan Limited

, Pakistdn Mercantile Exchange

94.741 ti2.0l8 226,712

129,283

34,539

145,615

13,587

274,898
48.t26

94,144

121,651

132,028

26,601
)\ 4)\

226.',772

148,258

81,41658.992

L5?,403 133,2t0 29

t29.283 145.61 5

34,539 i 1.5 i17

274,898
48,126

94,744 132,828 226,772

250,934 171 'ra?

l0 ()ta
423,156

132,54293.53 r

157,403 tr33,210 290,614

30,

Note

1tr4/t -1 /1,

2020

Rupees

2420

Rupces

1{}0,000

1,163,046

1,400,000

750,{}S0

3,413,046

)0l9
{iu peas

l0 t9
llupees

100.000

263.046
I ,400.000

5 INTANGIBLES.

Trading Rights Entitlement Certi/icate QREC)
Pakistan'Stock Exchange T..imited L1tU1g=::_,}ry

5.1 These represent Trading Right Entitlement Certificate (TREC) rece ived fi"om 1'riiistrr.i Str,i:i., lixchange

Lirnircd (PSX).

5.1

i .163,046



7 DEFERRED TAXA.S^SET

Deferred taxation comprises differences relating to:

Taxable temporary differences
Accelerated tax depreciation

Credit arise in respect of the following:
Tax losses

Capital loss on disposal

Unrealized loss

Minimum tax impact

Unrecognised deferred tax asset

Deferred tax assets

The deferred tax asset of Rs. 5.69 million (2019 : Fis.2.74 milfion) has

uncertainty regarding future profitability against which deferred tax asset could

1t)"1 3,161

2$2{)

Rupces

(1.{}7 !,43t})
(3,1)i3,273)

({r'i7,292)

( t 9,161

(5,690,959)

5,690,959

20 19

Rupees

i r .042,3 19)

(82,e63)

'\,1,620,413

3.653

i2,7 46,181)

_ _:,146,18'7

:::i:- :*',:r::: :.=. =:

not bcuu lecognizeil owing to
be set o 1-i.

2020

Rultees

)0l I
lilpee,s

I ,956,103

_* ,1.021,880
.1.917,983

2019

!!.upces

TRADE DEBTS

Considered good
Receivable from clients

Future profit held

ADVANCES AND OTHER RECEIVABLES
- Considered good

Exposure deposit

Other receivables

I

S HO RT-TE RM INVE STMENTS
- At fair value through profit or loss

In quoted securities

1b.1 Fair value of shares pledged with Pakistan Stock
tr:-,- /^A1n- D^ O <a ..:l'l:^-\

37,358,162 45,793,639

{r3,914 318,225

:lr"' jfrir' --16l I 1'864

J7,. l,l.i;, rl.Sil.l22
::.::j#:r=.:

the banlr ittg cilnplittv atnounted

8',13,277

8" 1 Clients securities pledgell.

' The total value of securities pertaining to clients are Rs. 69.64 nrillion (201t); l]:. l-1.'ltr rrriliii,n) held in

sub-accoults of the company: Arnong rvhich securities of Rs.39.57 nrillion (l0l ;; iis. li.65 ir;illion) are

pledged by the client to the financial institutiorls"

2024

RupaeslYote

10. I

Exchange Limited and

10

973,271



Note

1 1 TAX REFANDS DUE FROM GOVERNMENT

Opening tax refund

Provision lor the year

Tax paid during the year

12 CASH AND BANK BALANCES

Cash at bank 12.1

12.1 Balance pertaining to :

- brokerage house

- clients r

13 ISSAED, SABSCRIBED AND PAID UP CAPITAL

2020 2019

Number of Shares

1,550,000 1,550,000 Ordinary shares of Rs.100 each

issued for cash

2020

Rultees

393,,751

(332,888)

60,863

423,273

20 t9
l?,ttpees

( r g,+s+)

(18,484)

412,235

4ti,t,136 393,151

17,7:;3,381 J)28efi_

16,418,979 i 0,360,3 18

1,334,4{12 _- ?22_,020_
17,753,38tr l-1,289,338

155,CIii{},000 155,000,000

155,000,000155,(}{l0,Bt}S1,550,000 1,550,000

l4

1,2',40J47

849,644
tzz,5a2

860745

1.921,506

5.943,095

182,129

-= 
22,000

9.068,7302,339,038

2gz,+sB
19,470,399

55,325

30,000,000

292.208

1.498,875

. -1
TRADE AND OTHER PAYABLES

Trade creditors
Future profit held

Accrued liabilities
Other liabilities"'

15 CONTINGENC''

Contingency
Running finance facility

I

16 OPERATING REVENUE

Net brokerage commission

Capital gain on disposal of shares

Dividend income

19.1=i1.162 3-889.958



17 ADMINISTRATIVE AND OPERATING EXPEI,{SES

Salaries and other benefits
PSX service charges

C.D.C charges

PSX brokers association

NCC service charges

SECP expenses

Fee and subscription
Rent, rate and taxes

Electricity
Telephone and mobile
Printing and stationery
Commission expenses

Repair and maintenance - Office
Travelling and conveyance expense

Legal and professional charges

Auditors' remuneration

Entertainment and water charges

Ceneral expense

Computer supplies and expenses

Internet expenses

Software expenses

Depreciation

l7.l Auditorst remuneration

Statutory audit.fee -

Certification fee

Other services

1l

18 OTHERCHARGES
,.

Bank charges

19 OTHER INCOME

Profit on exposure deposit

RMp profit
Other income

TAXATION

,'
Current year

Note

I

t7 .t

2020

Rupces

8,958,208

1,315,449

80,025

33,000

144,314

300,025

420,000

168,274

257,870
174,754

82,410
177,045

588,600
73,525

tgt,llz
I I 1,593

594,277

215,500

91,238
273,750

84,416

20t9
Rupees

:,291.126
1g3,g5g

62,868

75,025

86,33 5

)1 565

1.650

462,500

89.141
15 0?0

18,562
4 115

40,481

I r,Bs0

6.470

176,598

s) ql5

59,431

232.220

27,858

2 r 7.500

48,126

:.:j!!!{19_14,2,"16,045

85,000

96,7_72

75,000

56,200

45,398
l"i1u 17i2 176,598

: ia -"c1
1 ' , : +1OL 60,029

lst,qn
1,240,517

1,593

I 73,708

6.095

l,ggl,g27 381,396

18,484



21 CASH AND CASH EQUIVALENTS

Cash and bank balances

22 FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

FINANCIAL ASSETS AND LIABILITIES
Financial sssets

Short-term investments

Trade debts

Advances and other receivables

Cash and bank balances

Financial Liabilities
Trade and other payables

Trade debts

Shoft-terrn investrnents

Advances and other receivables

Cash at banks

:iJ.r7-i;].-t9L -J]Z!2i]q-

2{}2{)

Rupces

37,X i 1,955

873,271

37,422,tt76

17,793,381

)019
Rupees

34,832,122

4,977,983

46,111,864
13,289,338

The Cornparry's activities expose it to a.variety of financial risks: capital risk. crerlir ,isri<. liqrriility risk and

market risk (interest / rlark-up rate rish and price risk). The Cor.npauy's overall lisli ,r:.,;ilrler)reni i)rogralltne
focuses orr the unpredictabilitl, of financial markets and seeks to nriniurize potcntiir i r:r.ivcrse el'l'ccts on the

financial perfbrmance. Overall. risks arising from the Company's financial assets arrd li:ririlitics are limited. The

Company consistently manages its exposure to financial risk r,vithout any material chlr - ' :l ,,rtt plcvi()us period

in the nranner described in notes belorv.

Risk managed and measured by the Company are explained belor,v:

a) Credit nsk

b) Liquidity risli

c) Marl<et risk - ?,

The Board of Directors lras overall responsibility fbr the establishrnent and ovei:,r.':i1 o1'Con;pan1,'s lis[
ntanagelnent fiantework. All treasury related transactions are carried out rvithin the parr i ,'i.i':i iil'tltlsc policies.

22.1 Cr,,lit risk

Credit risl<'is the risk of financial loss to the Cornpany if a cor.rnterpafiy to a [ln,:, r:iai ittstrrtiitent fails to
rneet its contractual obligations. Company believes that it is not exposed to ttta.jr', ':oncenlraiion of credit

risk. To lnaltage exposure to credit risk, Company applies credit lirnits arrd dell r', i , r:r'r-'ili1 rro:'iity'parties.

It n-rakes firll provision against those balances considered doubtful and by clealir:', rtiilt varictl,of major

banks and financial institutions.

The carrying arlounts olfinancial assets represent the rnaxirnurn credit exposr.lre. rr :ipr,'cil'ieil i;clou': -

93,16$,683 99,211 ,307

2,339,038 9,068,730

2019

llupees

4.911.983
i ()14 l1-r +.OJ-. LZ

.i6,1 I 1.864

i1,289,338

lttote

8

10

?

12

202{)

Rupces

8:13,271

37,1 I 1,955

37,422,1176

17,753,381
ot 1(rl Kat oortt 107



The maximurr exposllre to credit risk for trade debtors and otlrer receivablcs at f 1:,-'

follo,rvs:

ri:porting date are as

2020

Not past due

Past due 1-30 days

Past due 31 days - 180 days

More than 181 days

Finuncial liabilities
Trade and other payables

Gross

Rupees

873,271

Impoirment
Rupees

873,271

)0t9
Gross

Rupees

{tttpuirtnenl
Rupees

Not past due

Past due 1-30 days

Past due 31 days - 180 days

More than l8l days

22.2 Liquidit! vis1,

Liquidity risl< is the rish that the Company will not be able to rrreet its finarrcial obl,rr:1it-rus as they fall
due. Prudent liquidity risk managemer-rt irnplies maintaining sutlicient cash and r;rrrl<'.'ir:iric:iccut'ities. the

availability of adequate funds through comrnitted credit tacilities and the abili,:', 1r' clo:r,-" out tlarket
positions due to dyramic nature of the business. Cornpar-ry finances its opiii'.ltiilir:; tlilough equity.

borrorvings and lvorkirrgEapital with a view to maintaining an appropriate tnix butiicq,i \ralir)us sources of
. finance to ntinimize risk. The managemellt aims to maintain flexibility in firnrling irv l;eeping regular

committed credit lirres.

The following are the contractr-ral maturities of financial liabilities, including csti;:,; lc rl,'i' st l)rl\r))ents:-

2020

Carrying Contractual Upto one More tlrun
Amount cush .flows yclrr 0ne year

1,956,1 03

2,339,038 2,339,039 2,339,038

20 t9
Carrying
Antouni

Conlractuol
cttsh.fknt's

\ lt tt'L than
L'l)lO ()ll.'lL'Lt!'

t )il( )'t'Ul'

Finuncial liabilities
6 r\Ea '7aA o n (a ?1/t

Rupec,s

o nra ?1n



22.3 Murket risk

Market risk means that the fair value or future cash flor,vs of a financial instrLrnrent u'iii il ucl uate because

of changes in rnarket prices such as fbreign exchange rates, interest rates and equitv t.r:'iccs. 
-f'he objective

is to rnanage and control market risk exposures rvithin acceptable pararleters. u,hilc rr:r,:nriz-irrg the return.

Market risk cornprises of three types of risk: fbreign exchinge or cLlrrency risl<. irrrcler;i r'ririir'li up rate risk
and price risi<. The market risks associated u,ith tl-re Company's business activities are rii..;cLrssed as under:-

Currency Risk

Currency risk is the risk that the fair value or flture cash flou,s o1'a linancial ilrstrirrlrrrt rvill f'ltrctuate

because of changes in foreign exchange rates. Foreign Currency risk arises nrainlv u'lr':r'e receivables and

payables exist due to transactions entered into foreign currencies.

Currently the Company is not exposed to any currency risk
foreign currency transactions.

Interest / mark up rute risk

Financial assets and liabilities include balances of Rs. 37.35

subject to interest rate risk. Applicable interest/mark-irp rates

indicated in respective notes.

:l

Financial assets

Expgsure deposit

because the cornparir., is rrot clealing in any

I

million (2019 : I{s..15.7'.,r;rillion) rvhich are

fbr flnancial assets rincl lr:rlrililics have been

Interest / marlt-up rate risk is the risl< tlrat value of a flnancial instrurrent or lirtrr.'c cash {lows of a

financial instrument will t-luctuate due to changes in the rnarket interest / rnarli-rrp:'ui,js. Sensitivity to
interest / ntark up rate risk arises fi'om r.nismatches of financial assets and liabilitics tli.:i rtiatii;'e or re-price

in a given period. The Colnpany manages these mismatches through risl< nranagcnir;:, stritesies rvhere

significant changes in gap position can be adjusted.

At the reporling date,-tl4 interest rate profile of the Company"s significant irrterc,.i irearirtg financial

instruments was as fbllows: -

Corrl:ia;4 il{'ttount

2024 2019

*'w37,358,162,

S e n s i I iv i t-t' u r r u l-t's i s

The Corrpany does not account lor any fixed rate f-inancial asset ancl liabilitics rl lair'.:riue Iitt'ough protit
or loss. l'herefbre. a change in interest rate will not eff-ect fair value of any l'inar.:irri instrunreut and

company does not have any variable rate instrument u,hich eff,ect profit ancl loss accor' ri iin(l .jquit\'.

'Ihe'following inforrnatior.r summarizes the estimated eff'ects of hypothetical increasrs attcl clccreases in

interest rates on cash flor,vs fr"orn financial assets and liabilities that are sub.ject 1t'r ittr'--l'est late risli. It is
assunred that the changes occur irnmediately and unifbrmly to each category ol'in,.llturcrtt containing

interesl rate risk. The hypothetical changes in market rates do not rellect u'irat coult i:e cleetned best or
w'orst case scenarios. Variations in marl<et interest rates could produce signil'icant gli;rlil.cS irt the tirne of
earll' repavrleltts. For these reasons. actual results might djffer frorn those lcll',,ii'ii iii tlre details

specified belorv. The analysis assllmes that all other variables remain coustilut.



Profit r:;:,'llris.r' 100 bp

tncre0se

373,582

decreose

As ut June 30,2020
Cash flow sensitivity -Variable rate financial instrurnents

As at June 30.2019
Cash flolv sensitivity -Variable rate financial instruments

Price risk

_____(3?3,582)-

457,936

Price lisk t'epresents the risk that the fair value ola financial instrunrent will fluctr,ratc ir.:cause of changes

in the market prices (other than those arising from interest i mark up rate risli or Culi rncv risli), lvhether

those changes are caused by factors specific to the individLral f-inancial instlLrnrenl or ii,: issuer. or factors

affecting all or similar financial instruurents traded in the market.

The Cornpany's strategy is to hold its strategic equitl, investrnents for long pel':r,rl of titne" Thus,

Cornpany's mauagernent is not concerned lvith short tenl pric6 fluctuations witli re,,;lict to its strategic

investmeuts provided that the underlying business. ecor.ron.ric and rnanage,rg111 gl:rir.ucteristics of the

investee remain favorable which ifnot, irnpainnent loss has been recogniserd ancl oth,.: ,,ppor'lunities ntay

be considered. Cornpany manages price risk by monitoriug exposure in quotecl ei'irilv sccurities and

irnplernenting tl-re strict discipline in internal risk manager.nent and investrnent policies

The carrying value of irrvestrnents subject to equity price rish are. in almost all instan'.,',':r" lrased on quoted

ntarket prices as of the reportir-rg date except fbr, unquoted associates u,hich are i:. r'iccl at fhir value

determined through latest sales price. Malket prices are sub-ject to llLrctuation at,,, ccxsequently the

amour.rt realized irr the subsequent sale of an investment may significantly cliffer ficlnr 1,r,.l reltorted nrarket

value. Fluctr-ration in the market price of a security may result frorn perceivecl chane,,r, iti the Lrnderlying

ecor.rol-r-ric characteristics of the investee. the relative price of alternativc- intcstt.ttc-ttts l,rrrl gcneral market

cor-rditions. Furlhermore,.atrount realized in the sale ol a particular secttrity nr{U' '.' al'lected by the

relative quantity oithe .security being sotd.

Se n s it iv it.t' u n u I y s i s

The table below,sumrnarizes Company's equity price risk as o[ .lune 30.2020 and ..,i]9 ancl shor.vs the

ef-fects of hypotheti cal 10o/o increase ancl a l0%o decrease in marl<et prices as at the ycr,r''-'rtd. l'he selected

hypothetical change does not reflect rvhat could be considered to be the bcst ot'\r , :cl\.'seetlarios.
lndeed. re$ults could be r,vorst because of the natlrre of the eclLritl nrat'l<ct r:::ri itlirrentcntioned

concentrations existing in company's equity investment portfoIio.

June 30,2020

Jun'e 30, 2019

Fuir Value

Rupees

37,111,955

34,832,122

Hypotltetical
price cltange

L0%o increase
10%o decrease

10oZ increase
.l 

09{n decrease

Estintuta;

{tir wlut
u./ie r

h.1:poth etic't: :

cltunge is:

priccs

Rupces

-10,823,1" ,

33,40{},7 , ,;

lB,l15.l ,i
ll -i':lH 

g rl

I{.y'potheticul
i n crcttse

(decrease) in
Slture holders'

Equity

R upees'

3,711,196

{J,71 I.195)

l.:18i .2 1 2

ri l8t 212)



22.4 Fuir volue rf'./inonciul inslruments

The carrying values of the flnancial assets and financial liabilities approxinrate their tiril valucs. F'air value

is the amount for which an asset could be exclranged, or a liability'scttled, betu,-','n linou,ledgeable.

lvilling parties in arm's length transaction.

22.5 Fuir vulue hierurclty

The table belorv analyses f-inancial instrurlents carried at fair value, by valrratiort uir,,t:od.'ilre difltrent
levels have been defined as fbllorvs: -

Level l: Quoted prices (unadjusted) in active lnarkets for iclentical assets or liabili,i's.

Level 2: Inpr-rts other than quoted prices included within l-evel I that ale observrlrie for the asset or

liability, either directly (i.e. as prices) ol indirectly (i.e. deriverl liorn'pli, , .).

Level 3: Inputs for the asset or liability that are not based on observable nrarket dr,l ir (unobselvable).

I

Level I Leval 2 Level 3

----Rupca,s'- ---

Iunc 30, 2020

lnvestrnents at fair value through profit

and loss accoLl.lt 37,1 11 .955

.Ime 30, 2019

Investrnents at fair value through profit
and loss account

-1.
23 CAPITAL RISK MANAGEMENT

The pritnary objective of the Company's capital tnanagement is to ensLlrc that it nraintairts l: ','l1h)'capital ratios

in order to supporl its business sustain future development of the business and nraxintize ,iirtreholclers value.

The Company closely monitors the,return on capital along with the level of distril','iiot.ts to ordinary

shareholders. No changes were rnade in the ob.jectives, policies.or pl'ocesses cltrring tlre. r:t'ertclctl .ltrne 30,

2020.

The Compan-v monitors capital by efl-ective control over expenses and invcstt'nent.'l'herciilr, r,o clehi is tal<en hy

tlre corrrparry .

Chief Execative i) ! rector

2020 2019 202$ 20 t 9

24 CHIEF EXECUTIVE REMUNERATION

Managerial remuneration 360,000 252,ooo 2,doo,ooo 70,500



25 TRAJVSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertakings, directols of the Company. liey ntatl:r,rtnetlt etnployees.

The Cornpany continues to have a policy whereby all transactions with related parties trttdcriiri<it.tgs are etltered

into at commercial terr.ns and conditions. Year end balances with related parties arc shou,rt iir the relevant llotes

to the financial stateme'nts except below:

Transaction lvith associated undeftakings and key managenrent persontrel under tlte tertt.t o,'illcir etllplol'ruent,

are as follor,vs: -

Brokerage income earned from
Director

Outstanding balances

Directors -Trade creditors

Key Management Personnel - Trade creditors

Key Management Personnel - Trade debts

26 OPERATING SEGMENT

27 CAPITALADEQUACY LEVEL

l-lre capital adeqtracl level olthe colnpany is as I'ollous:

Total assets

Less: Total liabilities
Less: Revalualion reserves (created r-rpon revaluatiott of fixed assets)

Capital Adequacy Level

27.1 While cletermining the value of total assets of TREC,holder" 4otiotral

' Venus SecLrrities (Private) Lirnitecl as at June 30.2020 as deterlninecl
rCV l.^- l-^^.. ^^,..i,{^'.-,{

These financial staterxents have been prepared ou the basis of a single leportable segttrctti , iriclr is collsistent

rvith the ilternal repofting usecl by the chief operating decision-mal<er. The chie.l'operatiti': rlecisiott-ttlaker is

responsible tbr allocating resources and assessing performance of the operating segtllents.

The internal reporting provided to the chief operating decision-rnaker relatins to the 'i'ttt.ttltatlv's assets,

liabilities and perfbrmance is prepared on a corrsistent basis with the rrreasLrrement and recoi',;iliotl pritlciples of

approved accounting standardl,as applicable in Pakistan. There u'ere tro chalge in tlie t:::6rtabic segttrents

during the year.

The Cornpany is doniciled in Pakistan. The Company's revenue is generatecl frotn sltt'i'','s brokerage and

por-tfb I i o ulallage_lnent.

All non-cnrrent assets of tlre Cornpany at June 30,2020 are located in Paltistan.

2020

Rupees

4tr0,159

201 9

Rupees

99,848,4it)
(2,339,038)

2019

llupee,s

e56

5.302

2.640,134

r .900, 144

:019
Rttpees

104.094.876

(e.068.730)

97,509,,1 : 95,026.146

value ol TRI: r:rtif rcate held by

b1' the Pai<isr r: Stocl< [:xchange



28 CALCULATION OF NET CAPITAL BALANCE

CURRENTASSETS

Cash in hand

Cash at bank
Balance pertaining to brokerage house

Balance pertaining to clients

Margin deposited with NCCPL

Trade Receivables

Book value

Less: Overdue for more than 14 days

Investment in listed securities
Securities on the exposure list marked to market

Less: 15oZ discount

Securities purchased for client where payment has

not been received in 14 days

Total Current Assets

C(]RRENT LIABILIT-'fu

Trade Payables

Book value

Less: Overdue fbr more than 30 days

Other liabilities

Total Current Liabilities

NET CAPITAL BALANCE

28.1 This an-rount cloes not inclucles pledge securities r,vith BMC anroturtiug to

28.2 Tlrts,arnount has beeu deducted as per net capital guidelines.

28.3 Tltis umount includes:

Accrued expenses

Other payables

Trade payables wlriclr are over due for tlore tlran 30,da1's I

2fi.3

2020

Rupees

16,414,882

1,,338,499

17,753,381

17,753,381

37,358,162

873,271
11,84

858,424

20,601,060

,090,159
17,510,901

14,847

730495,716

1,290,147

(474,500)

805,647

1,533,391

2,339,038

'71,156,678

122,502

936,389

474,500

Nole

12

12

9,

28. I
,)e -)

14

Rs.16.5 rnilli, n"

1,533,391



29 CALCULATIOIY OF LIOUID CAPITAL BALANCE

l. Assets

Head of Account Value in
Pak Rupees

Net Adjusted
Value

Hair Cut i
Adjustmen{s

1 Property & Equiprnent 290,614 t00%
2 Intangible Assets 2,500,000 1009'.

J Investment in Govt. Securities

t.4 Investment in Debt. Securities
If listed than:
i. 5o/o of the statement of financial position value in the
case oftenure upto I year. 5%

ii. 75% of the statement of financial position value, in
the case oftenure from 1-3 years.

1 <A/

iii. l0% of the statement of financial position value, in
the case of tenure of more than 3 vears.

t0%

If unlisted than:
i.l0% of the statement of financial.position value in the
case oftenure upto 1 year.

t0%

ii. 125% of the statement of financial position value, in
the case oftenure from 1-3 years.

12.5o/o

iii. 15% of the statement of financial position value; in
the case of tenure of more than 3 years.

15%

1.5 Investment in Equity Securities
i. If listed l5%o or VaR of each securities on the cutoff
date as computed by t'he Securities Exchange for
respective securities whichever is higher.

11.468.230 3,522,988 t3.915.242

ii.If unlisted , 100yo of caqying value. 1009/o

iii.Subscription mbney against Investment in lPO/offer
for Sale: Amount paid as subscription money pr.ovided

that shares have not been allotted or are not included in
the investments of securities broker.

iv.100% Haircut shall be applied to Value of Investment

in any asset including shares of listed securities that are

in Block, F,reeze or Pledge status as on reporting date.
(July 19.2017)
Provided that 100Yo haireut shall not be applied in case

of investment in those securities which are Pledged in
favor of Stock Exchange I Clearing House against
Margin Financing requirementp or,pledged in favor of
Banks against Short Terrn financing arrangements. In
such cases, the haircut as provided in schedule III ofthe
Regtrlations in respect of investment in securities shall

be applicable (August 25,2017)

19,643 "125 1009,,"

1.6 Investment in subsidiaries 100%

1.7 Investment in associated companies/unclertakinq
i. If listed 20o/o or VaR of each securities as computed

b.v the Securities Exchange fbr respective securitieq

rvhichever is higher.

s.
No.



S.

No.
Head of Account Value in

Pak Rupees

Ftair Cut i
Atljustlner: :,

Net Adjusted
Value

1.8 Statutory or regulatory deposits/basic deposits with the
exchanges, clearing house or central depository or any
other entity.

3,413,046 100%

1.9 Margin deposits with exchange and clearing house. 37,358, r62 31"358,162
r .10 Deposit with authorized intermediary against borowed

securities under SLB.

1.1i Other deposits and prepayments t0a%
t.t2 Accrued interest, profit or mark-up on amounts placed

with financial institutions or debt securities etc.(Nil)
100% in respect of markup accrued on loans to
directors, subsidiaries and other related parties.

t0a%

1.13 Dividends receivables.

t.t4 Amounts receivable against Repo financing.
Amount paid as purchaser under the REPO agreement.
(Secarities purchased under repo arrangement shull
not be included in tlte investments.)

1.1s

i. Short Term Loan To Employees: Loans are Secured

and Due for repayment within 12 rnonths
63,914 10004

ii. Receivables other than trade receivables 484"136 t00%
1 .16 Receivables from clearing house or securities

exchange(s)

100% value of claims other than those on account ol
entitlements against trading of securities in all markets

including MtM gairrs.

claims on account of entitlements against trading ol
securities in all markets incliding MtM gains.

I.t] Receivables from customers

i. In case receivables gaagainst margin financing, the

aggregate if (i) vdlue of securities held in the blocked
account after applying VAR based Haircut, (ii) casli

deposited as collateral by the financee (iii) market value

of any securities deposited as collateral after applying
VaR based'haircut.
i. Lower of net;tatement of finairciat position value or
value determined through adjustments.

ii. Incase receivables are against margin trading, 5Yo o1

the net statement of financialposition value.

ii. Net amount after deducting haircut

iii. Incase receivables are against securities borrowings
under SLB, the amount paid ,to NCCPL as collateral
upon entering into contract,

iii. Net amount after deducting huircut

iv. Incase of other trade receivables not more than 5

davs overdue. 09'o of the net statelnent of financial
position value.

iv. statement of financial position value

B5 8,424 B5 8.,124



s.
No.

Head of Account
Value in

Pak Rupees

IIair Cut ,,'

Adiustrnel::.;
Net Adjusted

Value

v. Incase of other trade receivables are overdue, or 5

days or more, the aggregate of (i) the market value of
securities purchased for customers and held in sub-

accounts after applying VAR based haircuts, (ii) cash

deposited as collateral by the respective customer and

(iii) the market value of securities held as collateral
after applying VaR based haircuts.

v. Lower of net statement of financial position value or
value determined through adjustments

14,811 4,613 10,234

vi. 100% ltaircut in the case of omount receivable

form related parties.
1AA',y',a

1.18 Cash and Bank balances
Bank Balance-proprietory accounts 16.118.919 t6.418.979

Bank balance-customer accounts 1,334,402 1,334,402

i. Cash in hand

1.19 Total Assets 99,848,479 69,925,443

2. Liabilities

2.t Tracle Payables
Payable to exchanges and clearing house

Payable against leveraged market products

i. Payable to customers 1,280.t11 1.280,147

2.2 Current Liahilities
Statutory and regulatory dues

Accruals and other payables I "05 8.Be r i .05 8,89 r

i. Short-term borrowings
v. Current portion of su[ordinated loans

v. Cument portiorf of lcinfr'term liabilities
vi. Deferred Liabilities

Provision for bad debts

Provision for taxation

ix. Other'liabilities as per accounting principles and

included in the fi"nancial statemenls

2..7 Non-Current Liabilities
i. Long-Term financing

a. Long-Terrr financing obtained fl'om llnancial
institution: l,ong term porlion of financing obtained

f}om a flnancial institution inclrrding arroLlnt due

againsl fiuance lease

b. Other long-term financing

ii. Staff reiirement benefits

iii. Advance against shares for Increase in Capital of
Securities broker: 100% haircut may be allowed in
respect ofadvance against shares if:
a. The existing authorized share capital allows the
proposed enhanced share capital

b. Board of Directors of the company has approved thg

increase in capital



Value in
Pak Rupees

Ilair Cut,/
Atljustltter:s

Net Adjusted
Value

c. Relevant Regulatory approvals have been obtained.
d. There is no unreasonable delay in issue of shar

against advance and all regulatory requirement

relating to the increase in paid up capital have

completed.

e. Auditor is satisfied that such advance is against th
increase of capital.

iv. Other liabilities as per accounting principles a

included in the financial statements

2.1 Subordinated Loans

i. 100% of Subordinated loans which fulfill
conditions specified by SECP are allowed to bt
deducted:
The Schedule III provides that 100% haircut will
allowed against subordinated Loans which fulfill
conditions specified by SECP. In this regard, followi
conditions are specified:

a. Loan agreement must be executed on stamp

and must clearly refledt the amount to be repaid after.l
months of reporting period
b. No haircut will be allowed against short term porti
which is repayable within next 12 mqnths.

c. In case of early repaynent of loan, adjustment shall

be made to the Liquid Capital and revised Liqui
Capital statement must be submitted to exchange.

ii. Subordinated loans which do not fulfill th
conditions specified bv SECP

Total Liabilities

3. Ranking Liabilities Relating to :

3.1 Concentration in Margin Financing

The amoufrt calculated client-to- client basis by which
any amount receivable from any ofthe financees exceed

10Yo of thg, aggregate of amounts receivable from total
financees.

)_z Concentration in securities lending and borrorving

The anrount by which the aggregate of:
(i) ArnoLrnt deposited by the borrou,er r,vith NCCPL
(li) Cash margins paid and
(iii) The market value of securities pledged as nrargins

exceed the 110% of the malket value of shares

bolr'ou ed

-).-) Net underwritins Commitments
(a) in the case of right issues : if the rrarket value of'

securities is less than or equal to the sLrbscription price:

the aggregate of':

(i) the 50% of Haircr-rt mLrltiplied by the urtderr.vriting

cornrnitrnents and

S.

No.
Head of Account

/..J

2.5 2,339,038 2,339,038



S.

No.
Head of Account

Value in
Pak Rupees

Flair Cut /
Adjustmenlsi

Net Adjusted
Value

J.J (ii)'the value by which the underwriting commitments
exceeds the market price of the securities.
In the case of rights issue where the market price of
securities is greater than the subscription price, 50% of
the Haircut multiplied by the net underwriting.

(D in g4y other case i 12.5% of the net underwriting
commitments

3.4 Negative equity of subsidiary
The amount by which the total assets of the subsidiary
(excluding any amount due from the subsidiary) exceed

the total liabilities of the subsidiary.

3.5 Foreisn exchange agreements and lbreisn currcncy Dositions

5Yo of
in fore
denom

denom

the net position in foreign cuffency. Net position
ign currency means the difference of total assets

inated in foreign currency less total liabilities
inated in foreign currency.

3.6 Amount Payable under REPO

3.1 Reno adiustment

In the case of financier/purchaser the total amount
receivable under Repo less the 1l0o/o of the market

value of underlying securities.

In the case of financee/seller the market value. of
underlying securities after applying haircut less the

total amount received ,less value of any securities

deposited as collateral by the purchaser after applying
haircut less any cash deposited by the purchaser.

3.8 Concentrated nroprietary nositions
If the market value of an1 security is betrveen 25oh antl

51o/" of the total propiiet"ry positions then 5% o1' the

value ol such secr.rrity .lf the rnarket of a securit.v

exceeds 51o/o of the proplietaly position. then 10o/, ot
the raltre trl-strclr seculit\.

20.601 .060 20,301,010 300,050

3.9 Opening Positions in futures and options
i. In case of .eustomer positions, the total margin
requiremenfs in respect of open positions less the

amount of cash.deposited by the customer and the value

of securities held as collateral/ pledged with securities

exchange after applying VaR haircuts.

ii" [n case of proprietary positions , the total nrargin

lequirernents in respect of open positions to the extent

not already met.

3. 10 Short sell positions

i. tilcase of customer positions, the market value of
shares sold short in ready market on behalf of customers

after increasing the same with the VaR based haircuts

less the cash deposited by the customer as collateral and

the value of securities held as collateral after applying
VAR based Haircuts.



s.
No.

Head of Account Value in
Pak Rupees

Flair Cut /
Adjustrnenfs

Net Adjusted
Value

3.10 ii. Incase of proprietory positions, the market value of
shares sold short in ready market and not yet settled
increased by the amount of VAR based haircut less the
value of securities pledged as collateral after applying
haircuts.

3.11 Total Ranking Liabilities 20,601,060 20,30 I ,0'l I 300,050

76,908,381
Liquitl
Capitai 

--jlal6,3ss

69,c)25,443

(2,339,038)
(300,050)

_67_285,3ss

201 I
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Calculations Summary of Liquid Capital

(D Adjusted value of Assets (serial nr.rmber 1.19)

(ii) Less: Adjusted value of liabilities (serial number 2.5)
(iii) Less: Total ranking liabilities (series number 3.11)

'rtt1/l

30 NAMBER OF EMPLOYEES

Nurnber of employees as at

Ar erage nurrrber ol'ernployees

-1.

3I DALE OF AUTHORIZATION FOR ISSUE

The f-inancial statements were approved bythe Board of Directors and rvere atrlitot.ized iirt'is.i::: ot.t

32 GENERAL

Figures have been rounded offto the nearest rupee.

it


